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Report of Independent Auditors

To the Board of Supervisors
Fiddler's Creek Community Development District
Naples, Florida

We have audited the accompanying basic financial statements of Fiddler's Creek Community
Development District (the “District”) as of and for the year ended September 30, 2008, as
listed in the table of contents. These basic financial statements are the responsibility of the
District's management. Our responsibility is to express an opinion on these basic financial
statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the
United States of America and the standards applicable to financial audits contained in
Government Auditing Standards issued by the Comptroller General of the United States.
Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes
examining, on a test basis, evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the basic financial statements referred to above present fairly, in all material
respects, the respective financial position of the governmental activities and each major fund
of the District as of September 30, 2006, and the respective changes in financial position and
the budgetary comparison for the General Fund for the year then ended in conformity with
accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated June
11, 2007 on our consideration of the District’s internal control over financial reporting and on
our tests of its compliance with certain provisions of laws, regulations and contracts. That
report is an integral part of an audit performed in accordance with Government Auditing
Standards and should be read in conjunction with this report in considering the results of our
audit.

Fort Pierce / Stuart

Member AICPA Member AICPA Division For CPA Firms Member FICPA
Private Companies Practice Section
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Centified Public Accountants  PL

To the Board of Supervisors
Fiddler's Creek Community Development District

The Management’s Discussion and Analysis is not a required part of the basic financial
statements but is supplementary information required by the Governmental Accounting
Standards Board. We have applied certain limited procedures, which consisted principally of
inquires of management regarding the methods of measurement and presentation of the
supplementary information. However, we did not audit the information and express no opinion
on it.

éw

Berger, Toombs Elam, Games & Frank
Certified Public Accountants PL
Fort Pierce, Florida

June 11, 2007




Fiddler's Creek Community Development District
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended September 30, 2006

Management's discussion and analysis of Fiddler's Creek Community Development District's
(the “District”) financial performance provides an objective and easily readable analysis of the
District's financial activities. The analysis provides summary financial information for the District
and should be read in conjunction with the District’s financial statements.

OVERVIEW OF THE FINANCIAL STATEMENTS

The District's basic financial statements comprise three components; 1) Govermnment-wide
financial statements, 2) Fund financial statements, and 3) Notes to financial statements. The
Government-wide financial statements present an overall picture of the District's financial
position and results of operations. The Fund financial statements present financial information
for the District's funds. The Notes to financial statements provide additional information
concerning the District’'s finances that are not disclosed in the Government-wide or Fund
financial statements.

The Government-wide financial statements are the statement of net assets and the statement
of activities. These statements use accounting methods similar to those used by private-sector
companies. Emphasis is placed on the net assets of governmental activities and the change in
net assets. Governmental activities are primarily supported by special assessments.

The statement of net assets presents information on all assets and liabilities of the District,
with the difference between assets and liabilities reported as net assets. Net assets are
reported in three categories; 1) invested in capital assets, net of related debt, 2) restricted, and
3) unrestricted. Assets, liabilities, and net assets are reported for all Governmental activities.

The statement of activities presents information on all revenues and expenses of the District
and the change in net assets. Expenses are reported by major function and program revenues
relating to those functions are reported, providing the net cost of all functions provided by the
District. To assist in understanding the District's operations, expenses have been reported as
governmental activities. Governmental activities financed by the District include general
government, physical environment, and interest on debt.

Fund financial statements present financial information for governmental funds. These
statements provide financial information for the major funds of the District. Governmental fund
financial statements provide information on the current assets and liabilities of the funds,
changes in current financial resources (revenues and expenditures), and current available
resources.




Fiddler's Creek Community Development District
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended September 30, 2006

OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED)

Fund financial statements include a balance sheet and a statement of revenues,
expenditures and changes in fund balances for all governmental funds. A statement of
revenues, expenditures, and changes in fund balances - budget and actual, is provided for
the District’s General Fund. Fund financial statements provide more detailed information about
the District's activities. Individual funds are established by the District to track revenues that are
restricted to certain uses or to comply with legal requirements.

The government-wide financial statements and the fund financial statements provide different
pictures of the District. The government-wide financial statements provide an overall picture of
the District’s financial standing. These statements are comparable to private-sector companies
and give a good understanding of the District's overall financial health and how the District paid
for the various activities, or functions, provided by the District. All assets of the District,
including buildings, land, roads, bridges, and traffic signals are reported in the statement of net
assets. All liabilities, including principal outstanding on bonds, obligated but not paid by the
District, are included. The statement of activities includes depreciation on all long lived assets.
of the District, but transactions between the different functions of the District have been
eliminated in order to avoid “doubling up” the revenues and expenses. The fund financial
statements provide a picture of the major funds of the District. In the case of governmental
activities, outlays for long lived assets are reported as expenditures and long-term liabilities,
such as general obligation bonds, are not included in the fund financial statements. To provide
a link from the fund financial statements to the government-wide financial statements, a
reconciliation is provided from the fund financial statements to the government-wide financial
Statements.

Notes to financial statements provide additional detail-concerning the financial activities and
financial balances of the District. Additional information about the accounting practices of the
District, investments of the District, capital assets, and long-term debt are some of the items
included in the notes to financial statements.

Financial Highlights

The following are the highlights of financial activity for the year ended September 30, 20086.

¢+ The District's total assets exceeded total liabilities by $3,278,192 (net assets).
Unrestricted net assets for Governmental Activities were ($4,789,214). Restricted net
assets were $234,525. Invested in capital assets net of related debt was $7,832,881.

¢+ Governmental activities revenues totaled $8,487,969 while governmental activities
expenses totaled $8,593,552.




Fiddler's Creek Community Development District
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended September 30, 2006
OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED)

Financial Analysis of the District

The following schedule provides a summary of the assets, liabilities and net assets of the
District and is presented by category for comparison purposes.

Net Assets

Governmental Activities Percent
2006 2005 Change
Current Assets $ 1,162,303 $ 279,616 315.7 %
Restricted Assets 16,852,223 8,982,079 876 %
Capital Assets 35,736,131 31,820,547 123 %
Other Non-Current Assets 1,054,413 874,307 206 %
" Total Assets ' 54,805,070 - 41,956,549 30.6 %
Current Liabilities 3,029,641 2,426,839 24.8 %
Non-Current Liabilities 48,497,237 36,145,935 34.2%
Total Liabilities 51,526,878 38,672,774 33.6 %

Net Assets Invested in Capital
Assets, Net of Debt 7,832,881 4,855,076 61.3 %
Net Assets - Restricted 234 525 3,423,218 (93.1)%
Net Assets - Unrestricted (4,789,214) (4,894,519) 22 %
Total Net Assets $ 3,278,192 3 3,383,775 (3.1)%

The increase in current assets was caused by the receipt of bond proceeds during the fiscal year.

The increase in restricted assets and non-current liabilities is due to the issuance of the Series 2005
Bonds.

The increase in net assets invested in capital assets, net of related debt and the decrease in net
assets — restricted was caused by the purchase of capital assets.




Fiddler's Creek Community Development District
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended September 30, 2006
OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED)

Financial Analysis of the District (Continued)

The following schedule provides a summary of the changes in net assets of the District and is
presented by category for comparison purposes.

Change in Net Assets

Governmental Activities Percent
2006 2005 Change

Program Revenues
Charges for services $ 4,982,015 $ 4,865,181 2.4 %
Operating grants and contributions 2,814,614 2,412,917 16.6 %

General Revenues
Investment earnings 689,046 170,076 305.1 %
Miscellaneous income 2,294 2,870 (20.1)%
Total Revenues 8,487,969 7,451,044 13.9 %

Expenses

General government 267,505 255,458 4.7 %
Physical environment 5,126,600 1,617,997 216.8 %
Transportation - 142,768 (100.0)%
Public safety - 741,235 (100.0)%
Interest on long-term debt 3,199,447 2,582,454 23.9%
Total Expenses 8,593,552 5,339,912 60.9 %
Change in Net Assets ' (105,583) 2,111,132 (105.0)%
Net Assets - Beginning of Year 3,383,775 1,272,643 165.9 %
Net Assets - End of Year $ 3,278,192 $ 3,383,775 (3.1)%

The increase in investment earnings is a result of the increase in investments throughout the
year.

Physical environment increased due to hurricane cleanup and depreciation expense.




Fiddler's Creek Community Development District
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended September 30, 2006

OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED)

Capital Assets Activity

The following schedule provides a summary of the District's capital assets activity as of
September 30, 2006 and 2005.

Governmental Activities Percent

Description 2006 2005 Change

Land and improvements $20,813,030 $18,472,451 12.7 %
Building and improvements 7,415,238 6,369,704 16.4 %
Infrastructure 13,557,071 11,911,142 13.8 %
Equipment 64,808 64,808 0.0 %
Accumulated depreciation (6,114,016) (4,997,558) (22.3)%
Total Capital Assets (Net) - $35,736,131 331,820,547 123 %

During the year $2,340,579 of additions were added to capital assets not being depreciated,
$2,691,463 of additions were added to capital assets being depreciated, and depreciation

expense was $1,116,458.

General Fund Budgetary Highlights

The District amended the original budget primarily because of a loan agreement with SunTrust
in the amount of $2,835,000 in order to pay for hurricane cleanup.

There were no other amendments to the budget.

Debt Management

Governmental Activities debt includes the following:

¢ In June 1996, the District issued $20,210,000 Series 1996 Capital Improvement
Revenue Bonds. These bonds were issued to fund the construction and installation of
certain master infrastructure improvements. The outstanding balance at September 30,

.2006 is $7,235,000.

¢ In May 1999, the District issued $9,305,000 Series 1999A and $7,940,000 Series 19998
Capital Improvement Revenue Bonds. These bonds were issued to fund the
construction and instailation of certain master infrastructure improvements. The
outstanding balances at September 30, 2006 are $7,875,000 and $4,195000

respectively.




Fiddler's Creek Community Development District
MANAGEMENT’S DISCUSSION AND ANALYSIS
For the Year Ended September 30, 2006
OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED)

Debt Management (Continued)

¢ In June 2002, the District issued $10,120,000 Series 2002A and $5,330,000 Series
2002B Capital Improvement Revenue Bonds. These bonds were issued to fund the
construction and installation of certain master infrastructure improvements. The
outstanding balances at September 30, 2006 are $9,785,000 and $5,145,000
respectively.

¢ In December 2005, the District issued $18,095,000 Series 2005 Special Assessment
Revenue Bonds. The initial draw on this bond was for $13,130,000. These bonds were
issued to fund the construction and installation of certain master infrastructure
improvements. The outstanding balance at September 30, 2006 is $13,130,000.

¢ On March 22, 2006, the Board of Supervisors of the District adopted a resolution
authorizing, among other things.the issuance of a Promissory-Note-of the District inthe
principal amount not to exceed $3,600,000 for the purpose of financing Project Costs.
The outstanding balance at September 30, 2006 is $2,545,799.

Economic Factors and Next Year’s Budget

Fiddler's Creek Community Development District does not expect any economic factors to have
any significant effect on the financial position or results of operations of the District in fiscal year
2007.

Request for Information

The financial report is designed to provide a general overview of Fiddler's Creek Community
Development District's finances for all those with an interest. Questions concerning any of the
information provided in this report or requests for additional information should be addressed to
the Fiddler's Creek Community Development District, Wrathell, Hart, Hunt, & Associates, 6131
Lyons Road, Suite 100, Coconut Creek, Florida 33073.




Fiddler's Creek Community Development District
STATEMENT OF NET ASSETS
September 30, 2006

Assets
Current Assets
Cash and equivalents
Investments
Accounts receivable
Deposits
Due from other governments
Due from developer
Total Current Assets
Non-Current Assets
Restricted assets
Investments
Interest receivable
Bond issuance, net
Capital assets
Assets not being depreciated
Land and improvements
Assets being depreciated
Buildings and improvements
infrastructure
Equipment
Less: accumulated depreciation
Total Non-Current Assets
Total Assets
Liabilities
Current Liabilities
Accounts payable and accrued expenses
Accrued interest
Capital leases payable
Bonds payable
Total Current Liabilities
Non-Current Liabilities
Capital leases payable
Bonds payable
Total Non-Current Liabilities
Total Liabilities

Net Assets
Invested in capital assets, net of related debt
Restricted for
Capital projects
Unrestricted
Total Net Assets

See accompanying notes.

Governmental
Activities

$

581,491
466,898
33,712
5,125
5,862
69,215

1,162,303

16,781,025
71,198
1,054,413

20,813,030

7,415,238
13,557,071
64,308

(6,114,016)

53,642,767

54,805,070

239,295
1,320,849
24,056
1,445,441

3,029,641

31,879
48,465,358

48,497,237

51,526,878

7,832,881

234,525
(4,789,214)

$

3,278,192




Fiddler's Creek Community Development District

STATEMENT OF ACTIVITIES

For the Year Ended September 30, 2006

Functions/Programs
Governmental Activities
General government
Physical environment
Debt Service
Interest on long-term debt
Total Governmental Activities

See accompanying notes.

Net (Expense)
Revenues and
Changes in
Program Revenues Net Assets
Operating
Charges for Grants and  Governmental
Expenses Services Contributions Activities
$ (267,505) $ 55,318  § 29473 ¢ (182,714)
(5,126,600) 1,299,792 768,369 (3,058,439)
(3,199,447) 3,626,905 2,016,772 2,444,230
$(8,593,552) $ 4,982,015 $ 2814614 (796,923)
General Revenues :
Investment earnings 689,046
Miscellaneous income 2,294
Total General Revenues 691,340
Change in Net Assets (105,583)
Net Assets - October 1, 2005 3,383,775
Net Assets - September 30, 2006 $ 3,278,192

-10 -




Fiddler's Creek Community Development District
BALANCE SHEET - GOVERNMENTAL FUNDS
September 30, 2006

Assets
Cash
Investments
Accounts receivable
Due from other funds
Due from developer
Due from other governments
Restricted assets
Investments
Interest receivable
Deposits

Total Assets
Liabilities and Fund Balances
Liabilities
Accounts payable and accrued expenses
Due to other funds
Total Liabilities
Fund Balances
Reserved for debt service
Reserved for capital projects
Unreserved and undesignated
Total Fund Balances

Total Liabilities and Fund Balances

See accompanying notes.

~

- 1996 Debt 1999 Debt 2002 Debt

General Service Fund  Service Fund ~ Service Fund
$ 581,491 $ - $ - $ -
466,898 : - - -
14,368 9,600 9,744 -
4,070 - 2,472 -
69,215 - - -
5,862 - - -
- 1,682,055 2,672,526 1,242,186
- 8,191 9,985 5,865
5,125 - - -
$1.147.029 $1.699.846  _$2694.727  _$ 1,248,051
$ 239,295 $ - $ - 3 -
5,172 1,370 - -
244 467 1,370 - -
- 1,698,476 2,694,727 1,248,051
902,562 - - -
902,562 1,698,476 2,694 727 1,248,051
$1.147,029 $1.699.846  _$2694727  _$ 1,248,051
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